Alexandria Housing Agency in Peril
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Hopes to Sell Land
To City to Get Funds

By Ann Mariano

Washgngton Post Staff Writer .

The Alexandria public housing
authority, running out of money’
and unable to get what it consid-
ers an adequate price for a valu-
able tract it owns next to the
Braddock Road Metro stop, is
now hoping to sell the land to the
city.

Last January, when the Alex-»
andria Redevelopment and Hous-
ing Authority™ obtained commer-
cial zoning for the site on which
the 40-year-old John Roberts
Homes project stands, it hoped to
sell the property for about $10
million.

Since then, however, the real
estate market has sagged and of-
fice space has become a glut on
the market. By this month the
authority had received only a sin-
gle bid, which it rejected. The
Sarubin Group, headed by Balti-
more developer Morton Sarubin,
offered $3.6 million immediately
or $5.355 million in phased pay-
ments.

Accepting that proposal “would
help us for four to five years, and
that’s not enOUgh," said Anglls By James M. Thresher—The Washington Post

See ALEXANDRIA, E5, Col. 1 Agency head Angus Olson at John Roberts Homes, which his unit wants to sell.
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Alexandria Unit Hopes to Sell Land to City

ALEXANDRIA, I'rom E1
Olson, executive director of the au-
thority.

This week, the Alexandria City
Council called for an independent
audit of the housing authority’s
records, a request Vice- Mayor James

~P. Moran Jr. descrited as a prelim-
inary step toward purchase of the
property by the city.

Moran said he had no reason to
doubt‘the housing agency’s figures,
but added the city has a “responsi-
bility to the taxpayers to ensure that
the books are accurate.”

During an executive session before
the weekly council meeting, council
members and housing authority rep-
resentatives were given copies of an
appraisal dated Nov. 18. It placed
the current value of the John Rob-
erts Slte at $5 million, only half of
the amount cited in an earlier report.

Alexandria appraiser Scott C.
Humphrey said in a letter to the city
last week that he is “extremely cau-
tious and concerned about the cur-
rent soft market in office building
demdnd. Throughout the entire met-
1opolitan area there seems to be
enormous vacancies with little pros-
pect for any early substantial in-
creasé’in demand.”

The housing authority provides
shelter for about 3,000 people in its
1,150 units of public housing, said
Olson.

The housing authority has been
running a deficit of $100,000 per
month, said Olson. At this rate, its
reserves will be gone by the end of
next month.

Olson said the authority’s finan-
cial problems have grown as federal
housing subsidies have been cut.
Housing authorities throughout the
nation have similar problems. X

Until the late 1960s public hous-
ing authorities broke even, and
sometimes even returned money to
the federal government. But in 1969
the federal government prohibited
public housing agencies from charg-
ing more than 25 percent of a fam-
ily’s net income for rent. With all the
deductions allowed, poor families’
incomes often dwindled to nothing
for the purposes of calculating rent,
Olson said.

To make up for the drastically
reduced revenues that resulted, the
federal government began to pay
increasingly large shares of operating
subsidies to local housing agencies.

The Reagan administration re-
versed that trend, and this year the

federal government is expected to\ Metro station that are to bé demol-

pay only about 70 percent of the
operating subsidies local public
housing agencies throughout the
country will need to survive. The
administration has said it wants to
cut the contributions to 25 percent
of the need in 1983.

As a result, housing authorities
everywhere are searching desperately
for ways to continue to help low-in-
come residents. Alexandria housing
officials hope one source wiil be a
trust fund created by proceecs from
the sale of property.

Many of Alexandria’s poor live in
the John Roberts Homes and anoth-
er public housing project, the George
Parker Homes, built 40 years ago—
before the town began growing into a
highly desirable bedroom community
for affluent Washington professionals
and before the rehabilitation of the
historic Old Town. Now the ground
on which the two major public hous-
ing projects stand has become some
of the most valuable in Alexandria.

Units of the George Parker pro-
ject in Old Town face new $200,000
town houses across the street. The
housing authority plans to repair the
111 Parker homes, using federal re-
habilitation funds. Families from the
90 homes near the Braddock Road

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.

ished will then move t6 Parker.

Affluent neighbors of the George
Parker project have attacked they
housing authorltys plans,” urging
that the low-income residents be
moved ‘out to make way for town
house and condominium develop-
ment that will enrich the city treas-
ury with tax receipts.

In a “position paper” distributed
at this week’s council meeting, some
of those residents said, “The 60-
square block area south of King
Street have enjoyed this type of de-
velopment and currently provides
about $10 million in real estate-
taxes, which is almost 18.5 percent
of the city’s total tax revenue from
real estate.” The paper was signed
by the presidents of homeowners’
and citizens’ associations in the area.

Vice Mayor Moran said the asso-
ciations have “overestimated the pro-
ceeds” and “underestimated the
costs” of their proposals.

“It could be deduced from their
arguments” that the civic groups
would “prefer” that Alexandria’s
poor leave the city, he said.

The city council, however, “is
committed to providing for these
people because they are Alexandr-
ians,” Moran said.




